@ AP Microeconomics Syllaflls—
Advanced Placement Microeconomics

AP Microeconomics is a challenging course that is meant to be the equivalent of a
freshman college course and can earn students college credit. Itis a semester survey
of microeconomics designed to give students a thorough understanding of the principles
of economics that apply to the function of individual decision-makers, both consumers
and producers, within larger economic systems. It places primary emphasis on the
nature and function of product markets. It also examines factor markets and the role of
government in promoting greater efficiency and equity in the economy. Solid math and
writing skills, along with a willingness to devote considerable time to homework and
study, are necessary to succeed. Emphasis is placed on critical and evaluative thinking
skills.

Student assessment occurs at a variety of levels throughout the course. Students are
assessed via oral examination and other synchronous sessions. Actual course
assessment types include student assessed work, auto-graded, partially auto-graded,
and totally instructor graded assignments.

This course is designed to be highly teacher facilitated. Instructors give a great deal of
specific and timely feedback. Students have opportunities for graphing practice, oral
examinations, discussions, and whiteboard sessions. Teachers conduct synchronous
Elluminate sessions, which require critical thinking and analysis.

Course Objectives:
Students will
4 master a broad body of knowledge related to facts, concepts, and theories
pertaining to households, firms, and the public sector
4 develop critical-thinking skills through the understanding, application, and
analysis of fundamental economic concepts
4 apply economic logic to a wide variety of real-world and hypothetical
situations
¢ prepare for and successfully pass the Advanced Placement Exam

Primary Text

Bade, R., & Parkin, M. (2007). Foundations of Economics (AP ed.). New York: Pearson
Education, Inc.

Class Discussion Board

Students will participate in instructor led discussions of important concepts in each
module using a real-time virtual classroom. Students will have the opportunity to
practice free response questions and multiple choice questions in the AP format as well
as interact with other students while discussing the major content areas.
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Additional Resources

* My EconLab (Bade & Parkin On-line)

o0 Practice tests
Practice exercises
Graphing problems
Glossary flashcards
Economics in the News
o The New York Times eThemes

« Reffonomics, http://www.reffonomics.com/
e College Board,

http://www.collegeboard.com/student/testing/ap/sub_miceco.html?micro
* Newspaper Articles from local and national newspapers
« National Statistics Websites
« National Council on Economic Education, http://www.ncee.net

0]
0]
0]
0]

---Semester 1---
Module 1: Basic Economic Concepts

Suggested Pace: 2 Weeks

Readings and Materials: Chapters Included in Module 1
Bade and Parkin, Chapters 1 and 3

Content
Scarcity: the nature of economic systems
 Identify the conditions that give rise to the economic problem of scarcity
« Compare and contrast different types of economies
« Apply the concept of scarcity to different economic situations
Opportunity costs
« Define it and explain how it affects the microeconomy
 Identify opportunity costs of various situations
Production possibilities
e Graph and interpret data
« Apply the concept of opportunity costs to a production possibilities curve
Specialization and comparative advantage: the basis for international trade
» Define and give examples of comparative and absolute advantage
« Explain gains of trade
The functions of any economic system (what, how, for whom to produce)
» Describe and analyze the &€ conomic way of thinking”
 Differentiate between economic and accounting costs
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 Utilize marginal analysis to make viable economic decisions

Major Assessments:
Comprehensive Module Exam
Free Response Question
Opportunity Costs/Absolute and Comparative Advantage/Economic Reasoning
Synchronous Discussion Session — Opportunity Cost
Functions of Economic Systems Assessment
Scarcity Assessment
Opportunity Cost Assessment
Production Possibilities Graphing Practice and Assessment
Absolute and Comparative Advantage Interactive Assessment

Module 2: Nature and Function of Product Markets

Suggested Pace: 4 Weeks

Readings and Materials: Chapters Included in Module 2
Bade and Parkin, Chapters 4, 5, 6, 7, and 11

Content:

Demand, supply, price determination
Describe the behavior of buyers and sellers in a competitive marketplace
List and explain the determinants of supply and demand
Equilibrium Price, Equilibrium Quantity and the Interrelation of Markets
e Consumer and Producer Surplus
Define and distinguish between income and substitution effects
Elasticity and applications

« Define and identify types of elasticity - Price, income, and cross-price

elasticities of demand

» Price elasticity of supply

« Analyze applications of types of elasticity
Models of Consumer Choice

e Consumer Behavior - Total utility and marginal utility

 Utility Maximization - equalizing marginal utility per dollar

e Income and Substitution Effects Revisited

 Indifference Curves
Impact of Government Policies - Price and Quantity Controls

e Price Ceilings and Shortages

e Price Floors and Surpluses

« Effect of Excise Taxes, Tariffs, and Quotas on free market price and

quantity exchanged
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« Apply price theory to a variety of situations

Major Assessments
Comprehensive Module Exam

Free Response Question
Demand and Supply/Price and Quantity Controls

Oral Examination - Price Controls

Demand, Supply and Price Determination Graphing Practice and Assessment
Consumer and Producer Surplus Graphing Practice and Assessment

Income and Substitution effects Assessment

Elasticity Interactive Assessment

Behaviors of Buyers and Sellers in a Competitive Market Graphing Practice and
Assessment

Module 3: Theory of the Firm: Production - Costs & Revenue and Four Market Models

Suggested Pace: 5 Weeks

Readings and Materials: Chapters Included in Module 3
Bade and Parkin, Chapters 12, 13, 14, 15, 16, and 17

Content:

Production Costs
e Accounting vs. economic profit
« Define and analyze economic costs, normal profit, and economic profit
« Short run production relationships: Law of Diminishing Returns
« Short run production costs: fixed, variable, total; average and marginal
e Long run production costs and Economies/Diseconomies of Scale &
Returns to Scale
» Cost minimizing input combination
Pure Competition
 Identify the characteristics of a purely competitive seller
* Profit Maximization in the Short run: MR=MC (Firm & Industry)
» Marginal cost: short run supply and shutdown decision
 Profit maximization in the Long Run: MR=MC at minimum ATC (Firm &
Industry)
» Pure Competition and Efficiency
Pure Monopoly
 Identify the characteristics of a purely monopolistic seller
e OQutput and price determination
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« Economic Effects of Monopoly: Compare Perfect Competition to Monopoly
* Model of Price Discrimination
¢ Regulated Monopoly & Efficiency
« Natural Monopoly

Monopolistic Competition
« Identify the characteristics of a monopolistic competitor
e Price and Output in Monopolistic Competition - Profit Maximization &

Short-run and long-run equilibrium

« Monopolistic Competition and Efficiency - Excess capacity and inefficiency
« Product Differentiation and the Role of Advertising

Oligopoly
 Identify the characteristics of an oligopolistic seller
* Interdependence, collusion, and cartels
» Oligopoly Behavior: Game Theory
« Oligopoly and Advertising
« Oligopoly and Efficiency

Major Assessments:

Comprehensive Module Exam

Free Response Questions:
Production Costs in Product Market/Comparison of Perfect & Imperfect Firm in
Product Market/Game Theory

Synchronous Discussion Session — Regulated Monopoly and Efficiency

Production Costs Assessment

Perfect Competition (Profit Maximization in Short and Long Run & Shutdown decision)
Graphing

Practice and Assessment

Monopoly: Output and Price Determination Graphing Practice and Assessment
Monopolistic Competition Assessment

Oligopoly/Game Theory Assessment

Comparison of Perfect and Imperfect Firms Interactive Assessment

Module 4: Resource Markets

Suggested Pace: 3 Weeks

Readings and Materials: Chapters Included in Module 3
Bade and Parkin, Chapters 2 and 18

Content:
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Circular Flow Model
Marginal Productivity Theory of Resource Demand
* Resource Demand as a Derived Demand
* Marginal Resource Product
* Rule for Employing Resources: MRP=MRC
« Resource Demand under Imperfect Product Market Competition
Determinants of Resource Demand
Optimal Combination of Resources
e Least-Cost Rule
« Profit-Maximizing Rule
Wage Determination
« Real Wages and Productivity
e Purely Competitive Labor Market: Demand and Supply of Labor
« Monopsony Model: Demand and Supply of Labor
e Labor Market Equilibrium
* Analyze the effects of resource market structure on wages and
employment
Financial Markets
« Demand for Financial Capital
e Supply of Financial Capital
e Financial Market Equilibrium and the Interest Rate
Land and Natural Resource Markets
e The Market for Land (Renewable Natural Resources)
« Economic Rent and Opportunity Cost
e The Supply of a Nonrenewable Natural Resource

Major Assessments:

Comprehensive Module Exam

Free Response Questions
Circular Flow Model/Marginal Productivity of Resource Demand/Wage
Determination

Circular Flow Assessment

Synchronous Discussion Session - Financial Markets

Oral Examination - Economic Rent and Opportunity Cost

Marginal Productivity Theory of Resource Demand Assessment

Determinants of Resource Demand and Optimal Combination of Resources Interactive
Assessment

Wage Determination Graphing Practice and Assessment
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Module 5: Market Failure and the Role of Government

Suggested Pace: 2 Weeks

Readings and Materials: Chapters Included in Module 3
Bade and Parkin, Chapters 8, 9, and 10

Content:

Private vs. Public Goods
« Describe the characteristics of private and public goods
« Develop a rationale for determining which goods should be produced by
the private sector and which by the public sector
» Free Rider Problem
« Common Resources & Efficient Outcome
Externalities
» Positive Externalities/Spillover Benefits — Private and Social
« Negative Externalities/Spillover Costs - Private and Social
e Cost-Benefit Analysis
» Describe the Coase Theorem and use it to analyze how negotiations
among private owners can resolve market-allocation problems
e Government Actions in the Face of External Costs & Benefits
Efficiency, Equity, and the Effects of Government Policies
« Define and differentiate between the ability-to-pay and the benefits-
received theories of taxation
* Income Tax and Social Security Tax - Define and Analyze Effects
« Economic Inequality - The Lorenz Curve and the Gini Ratio
» Effect of Government Redistribution on economic inequality and poverty

Major Assessments:

Comprehensive Module Exam

Free Response Question
Free Rider Problem/Externalities/Effect of Government Redistribution on
Economic Inequality and Poverty

Oral Examination - Government Actions in the Face of External Costs and Benefits
Private vs. Public Good Assessment

Common Resources & Efficient Outcome and Cost-Benefit Analysis Interactive
Assessment

Externalities Graphing Practice and Assessment

Efficiency, Equity, and Effect of Government Redistribution of Income Assessment
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Module 6: Review of Microeconomics & Simulated AP Micro Final Exam

Suggested Pace: 1 Week

Content

Review of all content

Free Response Questions
Essential graphs review

Major Assessment
Comprehensive Final Exam and Free Response Questions
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